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What is the Federal Reserve?

Most central banks have the
following characteristics:

A bank for bankers

Issuer of common currency
Payments clearing
Regulatory authority

Bank of last resort (for ailing
institutions)

Banker to the home
government
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12 Reserve Banks

Why is the Fed successful?

- Independent within the government

- Regional representation

Fed Functions

1.
2.

3.
4.
5

Monetary policy

Promote the stability of the
financial system
Supervision and regulation
Payment services
Consumer protection and
community development
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Directions NAVIGATE
Listen to all directions and be given complete - Exploring
_ “College
Instructions before starting! nd

Careers

Don’t start yet!

* Fold the piece of construction paper in half, shorter edges
together.

* Crease the center fold.

* Open the page.

* Fold the bottom edge to middle crease. Crease the fold.
* Open the page.

* Fold the top edge to the middle crease. Crease the fold.
* The paper should now have four sections.
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NAVIGATE

Directions SBxloing

ollege
nd
Careers

e Starting from one end of the paper, count down
three rectangles. Print your first name in large letters
in the rectangle.

 Turn the paper upside-down. Again count down
three rectangles and print your first name in large
letters in the rectangle.

* Fold the paper to create a tent with the name
displayed on both sides.

* Don’t start yet!
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Group Directions NAVIGATE
' irecti -  Explori
Listen to all directions and be given complete qéﬁe‘;ré“g

nd
Careers

instructions before starting!

- remain seated; use only one hand—your
nondominant hand; keep dominant hand behind your back

* Group 2 - remain seated; use only one hand—your
dominant hand; keep nhondominant hand behind your back

°* Group 3 - remain seated; use both hands

* Group 4 - stand; use only one hand—your nondominant
hand; keep dominant hand behind your back; may not use
the desk, table, chair, or wall

Don’t start yet!
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Additional Directions

e 60 seconds

* Track how many in your group finish in 15, 30, 45,
and 60 seconds

e Startin3..2...1!
NAVIGATE
- Exploring

“College
nd
Careers
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Productivity Results

15 sec.

30 sec.

45 sec.

60 sec.
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Invest in Yourself Activity: Who's Who

* Group 4 represents those with the smallest investment in
human capital—high school dropouts

represents those who

* Group 2 represents those who pursue additional training
following high school—associate’s degrees, bachelor’s
degrees or trade school

* Group 3 represents those who pursue advanced degrees
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Invest in Yourself

* Animportant investment that students make in their future is
their investment in human capital—their efforts to acquire
and improve human capital.

* Thereis a very strong correlation between the level of
human capital a person possesses and the amount of income
the person earns.
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The Graph

Unemployment rates and earnings by educational attainment, 2016

Unemployment rate (%) Maedian usual weekly earnings ($)

Doctoral degree - 1,664
Professional degree - 1,745
Master's degree - 1,380
Bachelor's degree - 1,156
Associate's degree _ 819
Some college, no degree _ 756
High school diploma _ 692
Less than a high school diploma _ 504
Total: 4% All workc‘rs: 5885

Note: Data are for persons age 25 and over. Earnings are for full-time wage and salary workers

Source: U.S. Bureau of Labor Statistics, Current Population Survey
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Visual reinforcement Why

Prepare for
the Unexpected?

How do financial
disasters occur?

Infographic set ™
DOWI’]|Oadab|e PDFs FINANCIAL DISASTERS

COME IN MANY FORMS: @
* Natural disaster

* lliness, injury, loss of family member

Lesson Plans T

Why Is
Good Credit
Important?

How you handle your 1 ~
‘ finances affects more
V than just your ability Ny ‘

to borrow.

Human
Capital-

What to Expect with Less
Than a High School Diploma

Where Do
You Bank->

a“ziliﬁﬁii.ujis

WHAT IS CREDIT?

Any arrangement in which you receive goods, services,
or money in exchange for a promise to repay at a later date.

WHY IS A BANK BETTER THAN
A PIGGY BANK?

« Keeps your money safe and secure. - Helps you plan for emergencies.

« Helps you develop sound financial - Offers financial services to help you
management. manage spending, saving, payments,

« Creates financial stability. and investments.

WHAT IS HUMAN CAPITAL?

The skills, knowledge, and training people possess, measured
by their economic value.

HOW LONG DOES IT TAKE
$5 TO EARN A MILLION?
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® WHY DEVELOP e

Human
Capital-

What to Expect with Less
Than a High School Diploma

WHAT IS HUMAN CAPITAL?

The skills, knowledge, and training people possess, measured
by their economic value.
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HOW LONG DOES IT TAKE
25 TO EARN A MILLION?

Bache}r'gegree 1 4 . 8

Master's degree

24.5

Associate's degree

11.1

Professional degree
/ (For example, MD, JD)
11.8

——— Doctoral degree

fonn

S
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26.5

Some college, no degree

40.8

Less than a high school
diploma

29.5

High school diploma

Statistics, bls.gov/emp/ep_chart_001.html, Atlanta Fed calculations
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40.8

years

at 2012 annual
median income to
earn a million dollars
with less than a high
school diploma

12.4

percent

2012 unemployment
rate for those in the
labor force with less
than a high school
diploma

Federal Reserve Bank of Atlanta

percent

2011 poverty rate
for individuals 25

and older with less than

a high school diploma

471

dollars

2012 median weekly
earnings for workers
with less than a high
school diploma

Sources: Sandy Baum, Jennifer Ma, and Kathleen Payea, Education Pays 2013: The Benefits of Higher Education for Individuals and Society,
trends.collegeboard.org/sites/default/files/education-pays-2013-full-report.pdf.; Current Population Survey (U.S. Bureau of Labor Statistics,
bls.gov/emp/ep_chart_001.htm); and Atlanta Fed calculations
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NaVigate: Exploring Student Workbook @ o8
College and Careers

New classroom resource that allows
students to:

e Examine various careers and
educational requirements

* |dentify academic choices and Explormg College and Careers
extracurricular activities that will
enhance their college applications

e Research the cost of
postsecondary education

* Explore types of financial aid and
educational assistance

* Imagine their own path to success




Six units in the workbook

Exploring Careers

/‘ Court Reporters Lawyers
—d Judges and Paralegals and
S Hearing Officers Legal Assistants

Exploring Careers Vi St (i

Scientists Historians

Anthropologists and Medical Scientists =

Archeologists " o
? Chemists and Materials Political SQenUsts
a O u O e g e J Scientists Psychologists

H OW DO I G et I n ? Administr stive Financial Managers

Services Managers

Compensation Preschool and
and Benefits Child Care Center

... Managers Directors

How Much Does College R
Cost? ha

Actuaries Operations Research

Mathematicians Analysts
. Statisticians
Paying for College
Announcers Photographers
F u t u re P a t h S Editors guhli_c Fetlations
pecialists

Interpreters
and Translators O Writers and Authors

Army Air Force
Nawy Marines

fice and A istrative Support

Bookkeeping, Accounting, Postal Service

. and Auditing Clerks Workers
Desktop Publishers Receptionists
Financial Clerks Tellers

NAVIGATE: Exploring College and Careers

Federal Reserve Bank of Atlanta

Animal Care and FitnessTrainersand
ServiceWorkers Instructors
Barbers, Hairdressers Funeral Servica

and Cosmetologists Occupations
Childcare Workers Recreation Workers

Assemblersand Welders, Cutters
Fabricators Solderers and Brazers
Machinists and Tool O Woodworkers

and Die Workers

Quality Control

Inspectors

Correctional Officers O Police and Detectives

Firefighters Security Guards and
Gaming Surveillance
Officers

Agents

Cashiers Securities,
Commodities and
Insurance Sales Financial
Travel Agents

Real Estate Brokers

and SalesAgents

Othar:

Air Traffic Controllers Heavy and Tractor-Trailer
Truck Drivers

Airline and
Commercial Pilots Railroad occupations
Bus Drivers Water Transportation

Occupations

Delivery Truck Drivers
and DriverfSalesWorkers

Bankof Dal

Fedleral Res
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From Exploration

M = - Explore: Your Career ""g
To Personalization | kR
Describe where you work: .'g=
My career | g
. . choice: |
Students identify:
e Skills and areas of interest
that they are passionate Explain what you do:
about
How much education will you need?
° HOW they WOUId ||ke to () High school diploma or GED
iR C Postsecondary non-degree award {certification}
develop their interests O assoiate degree

(O Bachelor’s degree

* How their interests translate O Mastors togre
into futu re Ca reer Choices () Doctoral or professional degree

* How much education they o il you et
will need to reach their />Yearly: '
desired career $

Weekly:

({_{{(\3

* How much money someone §§
typically earns in that S

occupation

NAVIGATE: Exploring College and Careers Fecleral Reserve Bank of Dallas  §
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What AbOUt g - Explore: Your Path to College
College? H "
College admission is 1@ ... Ef e AR
competitive. ]
@
* Create a plan to make |
the most of high 1 E 4
school years
Extracurricular Extracurricular
e Vocabulary of the
college application . :‘
process © | |
e State requirements for N e JT O N
graduation may be
different than college
minimum
requirements for entry
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How Much Does College Cost?

Direct Expenses

Unit 4 How Much Does College Cost?

Besides tuition and fees, the cost of continuing your
education after high school includes books and supplies,
g tatio

-

Career Path () Phlebotomist

As aphlebotornist, Imeet lots of interesting people and serve an
irnportant role in the medical cormmunity. [ earned my certificate
through a program at ry local cormrmurity college. I cornpleted
ry prograrmin three months and found a job at ow county

al. Recently [ applied for and got a position working with
our mokile blood drive tearn. We travel to locations around the
city and provide opportunities for individuals to donate hlood.

Median Wage: $29,730
Expected Joh Growth 2012-2020: 27%

Think About This ('

2014~15 Tuition and Fees

2-Year Community College $3,347
4-Year Public University (In State) 39,139

4-Year Public University (Out-of-State] $22,958

4-Year Private Nonprofit University $31,231

hapsitrnds colkgetoardomicollege-pricing

Indirect Expenses

Tuition and Fees Room and Board

-

How Much Does College Cost?

-
=
(=}
=]

What expenses should I expect

when I go to college?
Personal
Books and Supplies

Transportation

p NAVIGATE: Exploring College and Careers Fecleral Peserve Bankof Dalls




College Budget

National Average

$2,105 /%

e Students look at what
type of expenses they
will encounter in college
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* The use the national S A —
average as a baseline to SR e
see if they need to
modify their spending

Student tickets to
i ts

athletic even

* |f modification is
necessary, they have to
choose what budget
column to adjust

 They examine if the
budget doesn’t add up
do they need a part-
time job

/o\ Was working with this budget difficult?

@ Sorne students work part-time while they
are errolled in school. How would your
choices change if you had an extra $300
incorne fror a part-tirne job each month?

= Soure: The College Board, Annial Surveyo fCollegs, Ocber2013

NAVIGATE: Exploring College and Careers Fedleral Reserve Bank of Dallas q
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College
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Savings How do I pay for college?

Once students have

identified what type of -
program they need for e What is financial aid?
their career path and
how much it will cost,
they will now look at s ¢t st e 100

st types of finanadal aid, you and

Toreceive
vowr parents will hawve to fill out the Free

St Fa t e g i es fo r h ow t (0] Application for Foderal Student Aid (PAFSA)

duriny ur senior year. In your FAFSA, you will
provide inforrnation ahout your farnily's finances,

p a y f O r it like incormne, savings, debts and assets,
L]

¢ G |ft A| d There are three main
types of financial aid:

 Work Study

 Student Loans e o
Ea aw ©°
Gift Aid Work Study Student Loans

m NAVIGATE: Exploring College and Careers Fedletal Raserve Bankof Dallas



Future Paths

Studies show that, besides }@\
having a higher median Py o
salary and a lower
unemployment rate;
college graduates are: s L= -

v' More satisfied in their
jobs
v' More likely to exercise

v’ Less likely to smoke and
less likely to be obese Bxtracurricular

v' More likely to be civically
involved and vote

P
Think about sorme things that you could doin high school to
rrepare for that career

References

b1 NAVIGATE: Exploring College and Careers Federal Resarve Bankof Dallas
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This resource is
designed for 7th — 9th
grade students.

e The teacher book and
student workbooks are
FREE

e The information can
also be accessed online

Economic Education
Events

Building Wealth
Classroom Resources
Tours

Contacts

Federal Reserve Bank of Dallas

El Paso | Houston | San Antonio Search: Search @
Research & Data Community Development Economic Education Globalization Institute Publications
cation » Navigate » Navigate: Exploring College and Careers Follow the Fed & N ‘j‘; =
fm -->

Economic Education Publications

Navigate: Exploring College and Careers NAVIGATE

Navigate: Exploring College and Careers is a new classroom resource from the Federal
Reserve Bank of Dallas that allows students to:

* Exploring

examine various careers and educational requirements; qzollege
evaluate different educational opportunities after high school; nd
identify academic choices and extracurricular activities that will enhance their Careers
applications;

research the cost of postsecondary education; Order Navigate
explore types of financial aid and educational assistance;
imagine their own path to success.
This resource is an introduction to the investigation of careers and college and is
designed for 7th through 9th grade students. Many students and their families may not
be familiar wisk pathways o eweaatjon after high school, and Navigate provides
informatiol{to begin preparing for succe:

Download Navigate below,
and teacher handbook.

or order free copies of the consumable student workbook

Navigate Workbook and Handbook
Student Vorkbook ji<)
Teacher Handbook i<

Procedure Documents
Unit 1)
Unit 2 Ji9)
Unit 3 <]
Unit 4 )
Unit 5 J)
Unit 6 Ji)

Visuals
Unit 3 Slides ji]
Unit 5 Slides ji]
Unit 6 Slides i)
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Econ Lowdown Online Learning

https://www.stlouisfed.org/education/econ-lowdown-online-learning

Econ Lowdown Online Learning

Looking for online courses for your students? This award-winning collection of new and
improved resources will help bring economics lessons to life for your students with
interactive activities, online courses, podcasts and more. Watch as we continue to add new
online courses.

Teachers: To register your students for one or more of our online courses, visit the
Instructor Management Panel.

i i W YA ist: ;
Go to the Econ Lowdown Student Login. Benefits of a Fiat Money System R = Classroom Economist:inflation
& -+ Sminutes + High School - College ﬂ‘ i & £ + 20 minutes « High School
Learn more about all of the online courses for: ! o e t‘ | o o e e
View Details

+ Elementary School teachers and students

* Middle School teachers and students
Classroom Economist: Early Forms of
Money?

« High School

» High School teachers and students

View Details

+ College teachers and students

We also offer online courses for consumers / general audience.

7

Teachers: Go directly to the Online Course Login i A
View Details

Classroom Economist: How Fractional
Reserve Banking Works

Classroom Economist: Historical
Background of Fractional Reserve Banking

Jus ]

« High School es + High School

View Details
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No Frills Money Skills

https://www.stlouisfed.org/education/no-frills-money-skills-video-series

No-Frills Money Skills Video Series

The No-Frills Money Skills video series covers a variety of personal finance
topics. The brief videos use clear, simple language, and graphic elements so

M Ls that viewers can better visualize the personal finance content being
presented. In the end, they will see how important these concepts are to
their everyday lives.

To provide students with online questions following each video, register your class through
the Instructor Management Panel or download a pdf of the classroom discussion questions.
More about the Q&A Resources for Teachers and Students »

Episode 1 - Growing Money - Compound Interest

Video

Discussion questions (pdf)

In this episode, economic education specialist Kris Bertelsen explains compound interest, or
"Growing Money."
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Katrina’s Classroom

https://www.frbatlanta.org/education/katrinas-classroom.aspx

KATRINA'S

CLASSROOM

l

Katrina's Classroom: Teaching Money Skills for Life is a four-part curriculum unit designed for personal finance-related high school classrooms. The robust
curriculum uses hands-on learning strategies and technology integration to teach students about key personal finance concepts and how to apply what they've
learned to explore options, make decisions, and complete projects using real-world tools.

The lessons are correlated to the Jump$tart National Personal Finance Standards and meet the requirements of several components of the Common Core
Standards. The activities incorporate opportunities for students to write, research, report, graph, calculate, evaluate, support a position, make decisions, and
reflect as well as to work collaboratively in groups or individually.

Each lesson segment is presented in multiple formats so you can select what works best for your classroom. The curriculum unit focuses on goals, decision
making, financial institutions, credit, education, careers, and budgeting. All of the lessons include an underlying theme of emergency and financial
preparedness built on the personal stories highlighted in the original Katrina’s Classroom: Financial Lessons from a Hurricane videos.

KATRINA'S CLASSROOM LESSONS:
Lesson 1: Katrina Strikes

Lesson 2: In the Aftermath

Lesson 3: A Fresh Start

Lesson 4: Back to School

RELATED LINKS: Classroom Economist » Classroom Tools « Making Finance Personal: Project-Based Learning for the Personal Finance Classroom

(Curriculum) + Curriculum Order Form - Infographics Poster Order Form « How to open SMART notebook without the SMART software
RFI ATFN 1 INKS ON OTHFR SITFS: Federal Resarve Fdiratinn



Building Wealth
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https://www.dallasfed.org/-/media/microsites/cd/wealth/index.html

Building

A Beginner’s Guide to Securing Your Financial Future

Building Wealth is a personal finance education resource that presents an overview of
wealth-building strategies for consumers, community leaders, teachers and students.

g
Y

: |
AW For Consumers ~ For Community

| want to learn how to build Leaders
+ wealth for myself and my | lead a group of adults
[ family. interested in improving our

READ MORE > personal finance skills.

READ MORE >

For Teachers

| teach financial education to
high school or college students.

READ MORE >»

For Students

| am a student and want to learn
how to create personal wealth
‘ and meet my financial goals.

READ MORE »
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Personal Finance 101 Conversations

https://www.stlouisfed.org/education/personal-finance-101-conversations

Personal Finance 101 Conversations

Personal Finance 101 Conversations is a series of short videos related to
timely financial topics for students and consumers in their teens and 20s.

To provide students with online questions following each video, register
your class through the Instructor Management Panel.
More about the Q&A Resources for Teachers and Students »

Episode 14: FAFSA 101
Take a stroll through each screen of the online FAFSA to see what information you'll need on
hand to complete the application quickly and accurately.

CHOOSING @ COLLEGE

Episode 15: College Choice 101
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College 101 Infographic

https://www.stlouisfed.org/education resources/college101/index.html

FEDERAL RESERVE BANK of ST. LOUIS CENTRAL to AMERICA'S ECON ye

econlovydown .

%Pw click. teach. engage.
? THe ECONLOWDOWN Has YOU COVEreD
WHETE SHouDIGoTocoucee? WITH FTEe [eSOUrCes: CHECK ouT
HOW a1 GOING : :
for short videos about choosing a college
TOPaY FOr 17 and arranging for financial aid!

CLENENTATY =)=y CHEMICAL
TEACHEr | | ENGINEer
www.aierorg/cdi o G TN Top Reasons for Selecting a College
sttt (e M o oot o ome &
lifetime earnings than a high U 1 PrICe
school diploma. PUBLIC - $12.620 o
% PIVGTE - $23290
2 Y Who completed yemeiss - ¢
o (OLLeGE CHOICE 101 T hcomesiook 65%
=t e Attending 4-Year Public/State Colege/University  82%
(o) Attending 4-Year Private College/University 86%
Attending 2-Year Public/Community College 76%

Avg.Amownt  Avg. Ameunt
Number of borrowed by borrowed by
Federal loan indergrad sad
borrowers 36,760  $17,230




Federal Reserve Bank of Atlanta

Types of Government Aid

6 o

Grants Loans Work Study

9% Completed
FAFSA
in 2014

FAFSa 101

C

36% of undergraduates

v
received Pell grants |
v
ave
dCOOUNT
]
|1

in2012-13
vatue oF
529 Estimate your aid with FAFSA4caster

SAVINGS https://fafsa.ed.gov/FAFSA/app/fdcForm
ACCOUNTS :

FINGNCIGL aID 101

Loan Payment Calculator
www.finaid.org/calculators/loanpayments.phtml

C
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Monthly loan payn rl_$344.56

Government Aid Package Amount

PELL GRANT ¥ : . e
fwwmmmmmmm(mm GraNTS DO NOT Public vs. Private

Have 10 BE
sk who |, 3§ sl ticioate aed funds are Smite [epai! 4 year 2 year
STAFFORD LOAN (SUBSIDIZED) Thes ire 1007t 03 3w Ncents m g Public $6.270 $4.530
SISV N Private for profit 4990 410

STAFTORS LOAN (IESBRSIEED) Mese Private non-profit 17,040 5,630

Out of Pockgt Costs (Net)

v
PERES LOAN T ———
tal cost minus financial aid
v

Public $12,410 $6,980
While more expensive, private schools Private for profit 21330 19.300
often have very large endowments Srivate non-orofit r a0 -
and are able to offer more aid e e o L
to highly talented students.
_ — MEDIAN aNNUGL EarNINGS
e betureen boh ool BY €DUCATIONAL aTTaINMENT:
Broad (aegory Saary Sy (hange and college grads
I o 1995 15,780 =
Computer Scence ... UM $5990) 2013 *17,500
23 T 1 I $40863 ... $40450 ____09%
EOneening ..o e e 279 ... 6255 03N
Hoalth SORNes ..o e S0
mamw R W.OSB- .._iS%
MathS8Soences ... $34M S0 16%
Overdl $45473

Elementary Teacher (hemical Engineer
.a. $36,41 Starting salary: $66, 000
rage student loan debt: $33,000 Average student Ic t: $33,000

Monthly payment \34456

E1348 O8N
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2,000 Pizza (Continuing Feducation)

- \ "IIEFE'I

.'? -\

= 0:00 / 248 s
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Focus on the Finance

carcr |

0O

|
m
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"The back story on front page economics.” These accessible essays cover
the basics of economic topics, with a separate version for use in the
classroom. Special "Focus on Finance” essays cover personal finance.

Posted 2018-02-01 Posted 2018-01-02

Will Robots Take Our Jobs?

by Scott A. Wolla

Robots are in the headlines, and many of us are wondering if
they'll also be taking over our jobs. Is the "Robot Apocalypse”
upon us, or is this part of a larger trend that’s been occurring for...

e 4 i

On the Move: Renting Basics

by Kris Bertelsen

There are many factors to consider when finding a place to rent.
The February 2018 issue of Psge One Economics®: Focus on
Finance walks you through the process.
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Lesson Plans
www.federalreserveeducation.or

MM F=D=RAL R=S=RV=
o =DUCATIONORG RESOURCES BY AUDIENCE  ABOUT THE FED

EQUIPPING EDUCATORS, EDUCATING STUDENTS AND EMPOWERING CONSUMERS

seach foreducaorl resoures @

Find Your Federal Reserve Follow Us On Twitter Order Publications
District Get the latest on educational resources 6‘ Access classroom resources that are
Locate your local Federal Reserve office from the Federal Reserve. available in print.

for programs, museums and tours.
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Questions?




